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The National Economy

Recession on Horizon?
(50-60% Chance)



RGDP Forecasts(3/08)
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y Concern About Recession?

A Retail sales

I Down slightly in December €0.4%)
I BUT back up in January! (+0.3%)

A Non-Farm Employment



Monthly Change in US Employment
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y Concern About Recession?

A Retail sales
I Down slightly in December €0.4%)
I BUT back up in January!

A Non-Farm Employment
A Manufacturing activity



Institute For Supply Management
Purchasing Manager's Index
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hy Concern About Recession?

A Retail sales
I Down slightly in December €0.4%)
I BUT back up in January!

A Non-Farm Employment
A Manufacturing activity
A Non-Manufacturing activity



Institute For Supply Management
Non-Manufacturing Business Activity Index
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IF there Is a recession, why
should i1t be short and shallow?

This Is arguably the most
anticipated recession In history.



Change in RGDP By Quarter
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Historical Boom/Busts

(Months)
APeriod #Cycles Boom Bust
A 18541919 16 27 22
A 19191945 6 35 18
A 19452001 10 57 10
Alast25yrs 2 106 8

A 11/827/90 92month expansion
A 3/91-3/00 120month expansion (record)



Il n the nold days
recessions weranventory driven



Change in Private Inventories
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Energy Markets

Recovery in Gulf of Mexico






